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FILING A RATE CASE
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s RURA IS guite' a nascent Institution and Is new: aleng
withrthe Ministry: of Infirastructure, Werking on
diaiting a legalt firanmewerk (Acts) on electricity, gas,
and: transpolit)

s RURA IS alsel developing a comprenensive: regulatony,
framework (tarifi code regulatiens ete.).

u [[ese are expected to be in place in the course of
Rext yean

n \We are likely to use the' same: pattern as i other
Regulatory Authorities 1n the regien
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Generally Law requires :
that rates of regulated uilities; be: reasenanle
1e SerVvice they provide be saife and adeguate

je uthities lve allewed te generate revenues

je regulater must ensure: that the neeads; of
consumers and uulity e balanced
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Fhe are several reasens for filing a late:
= Increase: growtir ol ther system
s Imprevements (system; relialbility, stability,...)

10, the: ULty
= General inflation
s Acts of nature (C sterms,floeding)
s Emergencies (loss of big equipement)
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Regulated utilities/cempanies; must file rate

Companies must have adeguate heokkeeping te
JUstity’ thelr reguest

ARy chiange must e first filealwithr the
Regulater

Contents ofi the: utility’s filing
Fhe Utlity: must give: reasens of chiange

Within x days of rate filing the Regulator
reguires the utility/Company. te netify Its
customers
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Fhe netification Is dene through:

n A newspaper, radio;, lintermet
advertisement

= A Insert Inr Custemer billing.

=2 AR anouncement maied! to each
customer
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Usually the rate case filing process goes as
follows:

Submission of tariff proposals ( written

application)by utility to the Regulator,
(RURA),

Submission of tariff proposals ( intent notice) to
key Institutions (like Government as a major
stakeholder
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Publicise proposals through electronic&
print media,

The regulator requires data to review
utility’s evidence and audit its books,

Organisation of public hearing,
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Consultation with key stakeholders

Government
Utilities
Consumers- all major classes

The Regulator issues a final determination on the
company'’s rate request.
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PROPOSED RURA Rate Setting Process

Pre-filing
Notification

| Utility files rates to be
effective in 60 days

RURA Prelifninary Review

!

Reject Filing

Re-file
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Accept Filing

Public"Hearing

Formal Hearing and Investigation of Rates

l
RURA Decision
l
Publication of Rates




TWo types :

PUklic comment Realngs
Evidentiary Hearngs
PUBIIC Comment [FEarnngs
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FherPublic hear the major details of the
Propesal

Ereedom tor comment

Heanng are held inrcommunities affiected By
the preposal




EVigenany neamnngs

s Restricted te the Company,, the Commission
stafif; the Interveners and the puklic counsel.

Testimoeny: andl evidence presented by Witness

o) eachr party

s Presentation of fiermal testimeny: by the
Regulater’s stafi

s [lestimeny. Includes detailed analyses by
experts
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Regulatoer's: stafi: and the utility/company.
may. reach a settiement en the rate
preposal

Any. settlement reached must be
presented 1o the Commission for approval
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After the hearng, the Judge: recommends
an action tor the Commissien/AGEncy,

Fhen, the Regulator willfauthenze rate

INncrease

Poessibility: off appealingl the: decisien te the
COUILS
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® So far no rate filing case in the Energy Sector but there is one looming
ahead from ELECTROGAZ.

The objectives of the rate setting regulations( though not yet in place), in
electricity specifically, should be:

® To provide consumers with fair and reasonable price
structures consistent with the maintenance of a financially
and operationally secure electricity supply system;

® To structure the costs reflected in the tariff in such a way as
to encourage consumers to make efficient use of generating,
transmission and distribution assets;

® To encourage operators towards efficient use of electrical
plant and increased operational effectiveness based on
financial benefits and penalties;

® To provide all licensed participants in the public electricity
Industry with a fair and reasonable return for their service and
production, including a reasonable profit;
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® To encourage consumers towards efficient and economical use
of energy based on price signals;

® To provide a structure for the formulation of cost related tariffs
for each section of the electricity industry, taking into account
the limited scope for competition in the current market system
configuration;

® To provide a tariff structure that accommodates future progress
towards a commercially competitive market system;

® To provide for a tariff structure and regulatory environment that
gives confidence to current and prospective investors in the
Rwandan electricity industry; and

® To separate components of costs and tariffs that relate to natural
monopolies from those components that could eventually
become market based.
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RURAas beeniinvoelved in filing transpertation
[ale: Case

With thie Iincrease. of fuel cost, transport rates
are continually’ changing

ATRACO and’ others stakeholders file the rate

Increase with the Ministiy I charge: off transport
(MININERA)

MININERA and RURA negetiate the price
Increase With all stakehelders In transpelit SECtor
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Negotiations are hased on| the cost price of
iransporit

Calculations are based on :

a Varap/e cost (¢ maintenance,
depreciation,spale part etc..)

s [Fxeq cost (Wages), taxes)
u peneiir

s [ransport fare: s fixed on basis of the anove
COSIS
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TRANSPORT REVENUE COST

INntercity

I. DATA BASIS

1. Purchase VValue
2. Capacity Rate
3. Life Expectancy
4. Mileage / vear
5. Working days

1. FIXED COST

1. Amortization

2. Insurance

3. Tax on VVehicle

4. Other Taxes

5. Authorizations

6. Parking Tax

7. Salaries

8. Value on Added Tax (R.R._A)D
Sub-total

1. VARIABLE COSTS

. Fuel

. Tyres Replacement
. Engine Maintenance

Spare parts
Garage Cost
Other Expences
. Engine Replacement
Sub-total
Total
Profit 1520
nv. Cost/km
V. Cost/ passenger / KM

u B
2
3
a
5
S
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DRIVING SCHOOL REGULATION

Setting Standards

Setting Rates (Price cap regulation)
Moniter how! they: operate

Review! of perfermance

REASONS
High Rate of accidents
Quality of driving

Alm
Reduce car accidents
Reduce costs of accidents
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Once: the settlement: on price Isi reached,
e rates are puklicised

PrICES are subJect te clhiange onl cendition

of fuel change

Courts are net Invelvead in this process
Noerappeal
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