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IENTEINNIRtErESt ol Idependent producers and
MVESLONS) IS 10 get non-discriminatory access to
iiestricille ofi natural monopolies and' direct access to
sOIISUINEYS; and also development of really competitive
SRVIORY ent with free prices under strict regulation of
'rme— @5t ofi senvices of natural monopolies.

= _'-T—’) Andinrtheir turn industrial consumers are interested,
= irst-of all, in' minimization of tariffs (prices) for services
: and products supplied by natural monopolies, with the
= speC|f|ed level of reliability and quality. Therefore,
consumers benefit from the development of competition
with remaining state regulation of tariffs and prices — a

rare , but possible combination.
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> Uneler suc'r ONdItionsitheroljective ofi the state Is'to balance
MILENESHS 0 all process participants ensuring economic stability and
SUStelige: JJZ!, lowth;. Reforms of natural monoepolies should become
IINIILED]; ,J part of the general strategy of socio-economic
rleveloj tof the country. Meanwhile, the situation is quite the
ooooJF 3 the main initiators of reforms and their ideological
SpIations are monopolies, fight of interested parties around
- _,,,_m.e“ ofi restructuring and contents of new laws intensifies, and
= S0 far nobody assessed implications of the reforms for the economy.
——— er"necessary to carry out a comprehensive analysis, which would
-:-'-"f ~provide the answer, also to such questions as: how the price
*dynamlcs of natural monopolies would affect regional specifics of
production, financial situation of consuming enterprises and

iInvestment processes that take place there.
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INGHEETMErCIEale competitive, envirenmenitl

giUNRiorder to attract forgg@ﬂrgct Investments, 1t'is necessary to
S[EIIREIIfrom) the. open; JSC «Electrostantsii» [Power Plants] assets of

"?lmorlrslum""', CHIPS PJ"f'r' HES O B] Sikex ano| Osn, 10, Create

IeWoIeRENCOREIERSTOIr cotRNtR~WICENEestoration ane on "l £jo)f

of SineliTnyadrer power: plants with capacity under 30 MW.

"er//Jd. competition appears in the field of electricity trading
- oervveeq S ppllers (sellers) that deliver it to final consumers.
Trits, g|£ resent, in addition to four monopolistic energy distribution
COMgEL]] 5 the rlght to sell electricity was also granted to more than
rorr\ 1fferent joint-stock companies and private entrepreneurs,

| SSlichias a closed JSC «Transelectro», «Energoservice Zharyk» Ltd.,
'_-';J___,;f«r ergotechservice» Ltd., «Abigal» Ltd «Blshkekenergocomplex»
..-_,_: td., «Spetsenergostrm» Ltd., etc.
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Trlett an Sithat 1n theselectricity salesi (supply)
eVE eafed already —T@#,have distributienlines and
ANETOrN e substations threugh whichi they supply or re-sell
2GRl CONSUMESS: . o

Wi ESStALETOWNED ENENTY Comae ave cash' collections on the
BVEINefabout 40-45%, private energy companies mentioned above
IRIICIRCENSUMENS 100% and get 100% of payments and have
BREREENEGOL barter trade and offsets. That is why there are
reeuom iErgive energy distribution companies into private hands, to
SieedIC Investors or domestic businessmen. Privatization would
Jenieire e their management and work with consumers, as in such a
& Case they would get financial incentives to work. Private owners
== _':___n guldinoet allow: thefts of electricity up to 25%, or extra normative
= 05ses, as these losses mean cash losses. 1% of losses in money
— 'terms In average is about 30 million som.
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nergyt@ajes Py means, o establishment
o lelels ; d producers; suggests:

= RN GBI precEEdSHiemphivatizationpeencession feesweulds
EPIERIShthE IUdget oif the repullic. e owner would not allow
WIENISIGI EIECTHICILY,, there would e better management and
JeVEITIENCcE. IRrenergy companies. There would be guarantees of
flneiriclel] tha. tainability of energy companles there would be no
'rmrlnrjrul Jd In energy companies’ managerial bodies, the
ESPoNs |I|ty related to payments to the budget would be higher, as
zlfig ;forementloned problems depend on the cash collections for

——  CONs Umed electricity. There would be financial injections for
== _,;;" econstruction of electric networks and power equipment, which in

51:..- He long run would strengthen electricity supply for the economy
— and population of the republic.
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